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I - The rationale for electricity market (re-)design



II – Central considerations for a future proof market

design in a climate neutral energy system

Distinction market design vs. 
complementary mechanisms 

Need for a common EU 
approach to avoid distortions

Complete the IEM and 
implement the CEP

Better coordination and EU 
monitoring (NECPs), in line 
with grid & operational 
constraints

Physical & financial hedging, 
including for suppliers, long-
term contracting

Retail: consumer protection 
and empowerment

Need for investments, PPAs 
and CfDs, balance between 
existing and new assets, 
better locational signals

A market design for all RES, 
including hydropower, offshore 
wind and hybrid assets

Improve permitting rules for 
generation and infrastructures

System integration, including 
integrated system and 
infrastructure planning

System adequacy: capacity 
remuneration mechanisms 
(complementary or part to the 
market design?)

Building resilience to 
disruptions (extreme weather 
events, digital attacks, wars…)

Market transparency and 
liquidity

The external dimension of EU 
EMD reform

72 recommendations

Full report

https://cerre.eu/wp-content/uploads/2022/12/Market-Design-Policy-Recommendations_Final.pdf
https://cerre.eu/wp-content/uploads/2022/12/CERRE_MarketDesign_Final.pdf


III - Structuring elements of the European 

Commission’s public consultation

• Address price volatility, support investments: the 

role of short-term markets (a light billing decoupling, 

a “buffer”); stronger locational price signals. Power 

Purchase Agreements (PPAs), two-ways CfD.

• Hedging and forward markets: incl. virtual trading 

hubs for forward contracts.

• Incentives to preserve and enhance flexibility 

solutions: operators tariff design, data management 

and smart metering (sub-meter data), short term 

markets efficiency, flexibility assets, new products 

(demand reduction, peak management, storage), 

more efficient intraday markets (higher RES share), 

capacity remuneration mechanisms / adequacy.

• Consumer empowerment (energy sharing, 

demand response) and consumer protection 

(contract offers, supplier obligations, supplier of last 

resort, prudential supplier obligations).

• Market integrity and transparency.

• The legacy of temporary 

measures in future 

market design: 

inframarginal revenue cap, 

(below cost) regulated 

retail prices, accelerate 

deployment of renewables, 

coordinated demand 

response in crisis time.

• Accompanying reforms: 

state aid rules (from 

temporary to more 

permanent reform), EU 

Green Deal Industrial Act.

• More reforms will be 

necessary. Which 

regulatory approach?



Checking the list:

Distinction market design vs 
complementary mechanisms 

Need for a common approach
Complete the IEM and 
implement the CEP.

Better coordination and EU 
monitoring (NECPs), in line 
with grid & operational 
constraints

Physical & financial hedging, 
including for suppliers, long-
term contracting

Retail: consumer protection 
and enpowerement

Need for investments, PPAs 
and CFDs, balance between 
existing and new assets, 
better locational signals

A market design for all RES, 
including hydropower, offshore 
wind and hybrid assets

Improve permitting rules for 
generation and infrastructures

System integration, including 
integrated system and 
infrastructure planning

System adequacy: capacity 
remuneration mechanisms 
(complementary or part to the 
market design?)

Building resilience to 
disruptions (extreme weather 
events, digital attacks, wars…)

Market transparency and 
liquidity

The external dimension of EU 
EMD reform

Evolution, no revolution.



Next stage: forthcoming (legislative) proposals in March 2023.

What about impact

assessment?



Thank you for your attention!
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